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RUSSIA: “Corruption is a huge probleny

BY THEODORE SCHWINKE

On one level, film piracy in Russia, which
is mostly counterfeit DVDs, seems to be
abating. Legal DVD sales for Russian and
Motion Picture Association of America
members’ titles increased from 24 mil-
lion in 2003, to 42 million in 2006, to
674 million in 2007, to more than 78 mil-
lion in 2008.

But Russian society in general and
even many in the Russian film industry
appear to condone piracy, says Mikhail
Vyaskov, director of the Russian DVD
Producers’ Association. “Everybody
watches pirated films and no-one ever
thinks, Pm breaking the
law’ or ‘T’m hurting the
film industry’. Nobody
cares”
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“It’s common knowledge that all these
illegal DVD plants are ‘roofed’, as we say,
by influential military and law-enforce-
ment organisations, whether it be the
militia or the army]” says a leading Mos-
cow-based distributor.

Vyaskov says legal loopholes further
hinder prosecutors. Defendants in piracy
cases often demand the prosecution
presents contractual evidence tracing the
rights to a film from the producer all the
way to the Russian distributor. “It’s
almost impossible and very expensive to
get all the paperwork. If any of the docu-
ments are missing, they
getoff the hook” he says.

The IIPA says the pri-
mary source for pirated
films is now unauthorised
camcording in theatres.
Thirty-five Russian films
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According to the US-
based International Intel-
lectual Property Alliance (ITPA}, Russian
law enforcement conducted fewer raids
against piracy operations in 2008 than in
2007. Courts seldom hand down clﬁ'n}_ﬁ"
cant penalties against plant operdters
and employees, and, so far, never against
plant owners. Equipment is sometimes
seized, but the plants are often left to con-
tinue operation.

Vyaskov says the police and courts are
ineffective. “Corruption is a huge prob-
lem. It’s near impossible to sue anyone

Producers’ Association

Vyaskov says. “There is a
loophole in the law,
wherein if you pay for the ticket and own
a camera, you can film whatever you like
around you”

But Michael Schlicht, president of
Sony Pictures Entertainment Russiza,
doubts the predominance of camcording
as a source of pirated material. “Illegal
camcording produces a very, very low
quality. 'you look through what’s on the
market, it’s high quality?” he says. “My
best guess is it still comes, as it did earlier,
from sources in the [US] studios™

SPAIN: All peer-to-
peer activity may
soon be outlawed

BY CHRIS EVANS

Spain is one of the world’s biggest piracy
offenders with an estimated 350 million
illegal film downloads in 2008, costing
the Spanish industry around $1bn in lost
revenue, according to the country’s anti-
piracy association, FAP.

Yet the situation may change radically
following two key appointments: Angeles
Gonzalez Sinde, a former Spanish film
academy president, has been made cul-
ture minister, and Ignasi Guardans has
been installed as head of Spain’s film
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institute, the Institute of Cinematography
and Audiovisual Arts, Neither believes
legislation is the answer to the piracy
problem. “The fight against piracy will
never come out of a single piece of legisla-
tion,” says Guardans. “If somebody thinks
a government will come out with a magic
formula, they’re completely wrong”

So far, just one prosecution has been
made against a Spanish site administra-
tor, who was sentenced to six months in
jail and fined $6,500 for profiting from
copyright infringement on his site
infopsp.com,

It seems Gonzales Sinde is prepared to
take drastic action. She has said she is
considering a move to make the sharing
of digital content illegal — outlawing all
peer-to-peer sites, Spain’s internet users’

Watchmen was downloaded an
estimated 155,000 times in
Spain in june alone

association, the Asociacion De Internau-~
tas, has reacted with outrage, saying the
move would infringe civil Hberties,

For their part, Guardans and film-
maker Alex De La Iglesia, the newly
appointed president of the Spanish film
academy, are keen to point out the end
user is not necessarily to blame, but insist
the industry itself needs to provide better
legal alternatives.

“The best way to tackle the growing
number of iflegal downloads is for film-
makers to do their films in HD and offer
them for download on the same day as
their cinema release for as little money as
possible, like iTunes currently does)” sug-
gests De La Iglesia. “The problem is that
the Spanish industry doesn’t know how
to exploit the internet as a business yet”



